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Youth bowlers will NEVER AGAIN have to forfeit their
entitled Prize Funds funded with Prize Money with the

establishment of The Trust of Scholarships 4 Us®.
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My name is Michael Duncombe, I am the Founder & President of Scholarships 4 Us®. For the past 47 months
I have been working 4 Us through fighting for you. My purpose for nearly 4 years has been to understand the reason tens
of millions of dollars in Prize Funds funded with Prize Money has been forfeited by former USBC sanctioned youth
bowlers and to determine a solution so that youth bowlers will NEVER AGAIN have to forfeit their entitled Prize
Funds funded with Prize Money. I have the solution- The Trust of Scholarships 4 Us®.

There are four things that everyone needs to know in order to understand the reason youth bowlers have or will forfeit
ALL of their entitled Prize Funds funded with Prize Money.

1)

2)

A youth bowler, parent, legal guardian, or authorized representative has never been required
to enroll, register, or sign-up for the SMART program since its inception in 1994.

-An organization that does not require expressed written consent for their service(s) especially in the
management of funds is not providing a program- they are operating scheme.

A 'SMART Scheme

https://www.fanastasialove.com/ files/ugd/8a7éce 17eb127
8b8d491690b3998eb0f23588.pdf

A non-profit manages the funds.

-IRS Topic No. 421 states that the government will not tax income if the funds are used for enrollment in an
educational institution or for necessary supplies for a course at the educational institution.

The IRS provides non-profits advance approval of Grant-Making procedures on how they are to use tax-
deductible funds donated or sponsored to them. Donor and sponsor funds may be managed in what is known
as an Endowment that provides the non-profit the opportunity to earn non-taxable income from the investment.
The funds CANNOT be disbursed unless they are used according to their mission.

Current and former youth bowlers have to ask themselves, “Have I ever received a tax deduction for
contributing Prize Money into the Prize Fund for a USBC sanctioned youth bowling league or tournament?”’
If you have received a tax-deduction, then you are considered a donor or sponsor that contributes Scholarship
Funds into the Prize Fund, and you are NOT entitled to the funds unless used as a Scholarship Award. If you
have not received a tax-deduction, then you are considered a participant that contributes Prize Money into the
Prize Fund, and you ARE entitled to your Prize Money for the reason that you did not receive a tax-deduction.

A non-profit that manages Prize Funds funded with Prize Money without written consent and then keeps
possession of the entitled Prize Funds has swindled your Prize Money.
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3) Youth bowlers have been dependent on USBC sanctioned events.

-Generally, the only organization that can force someone to use their service without consent is the IRS. The
only means in which the USBC has jurisdiction to use their ‘SMART’ scheme is to sanction a youth bowling
league or tournament- it is never a requirement or forceable upon anyone; EVER. If it is not a sanctioned
league or tournament it means that the youth bowler will not use the services provided by the USBC such as
their SMART scheme, recognition for their honor scores, keeping track record of their averages in bowl.com,
or qualify for specific events managed by the USBC. The USBC is also recognized as the National Governing
Body in The Sport of Bowling for the Olympic and Paralympics. What this means is that if you don’t need a
specific service provided by the USBC then you don’t need to sanction a youth bowling league or tournament.

4) There has never been an alternative solution to the SMART scheme.

-What youth bowlers will now have not just in The Sport of Bowling, but in over 100 subcategories of events
in The Arts, Sports, and Esports, is an Accredited Event managed by an Accredited Hosts. Scholarships 4 Us®
provides Accredited Events which is a national standardized competition or tournament for students age 12-
18 that awards Prize Funds funded with Prize Money based on Place Finish. When an eligible student enrolls
in The Scholarships 4 Us® Program with consent from a parent, legal guardian, or authorize representative,
they will establish what is known as an ESA or Earnings and Savings Account that will be managed within
the S4Us.portal™. Scholarships 4 Us® will keep track record in the portal of students’ participation, Savings
Contribution, Prize Funds, Place Finish, and an Average Score in all of Scholarships 4 Us® Accredited Events.

America will soon have the Legislative-Compliance enterprise for potential collegiate athletes and students that
manages Prize Funds funded with Prize Money in what will be known as The Trust of Scholarships 4 Us®. Scholarships
4 Us® will establish The Trust of Scholarships 4 Us® for the reason that we have not been given advance approval for
Grant-Making procedures by the IRS to manage donor and sponsor funds. Instead, we are a for-profit scholarship
organization that pays taxes on the Annual Membership and Expense Fee per Accredited Event for the services we
provide. When youth bowlers use The Scholarships 4 Us® Program they will NEVER AGAIN have to forfeit their
entitled Prize Funds funded with Prize Money with the establishment of The Trust of Scholarships 4 Us®.

After a year searching over multiple states Scholarships 4 Us® has found Blethen Berens, a Mankato, MN based
law firm that can provide the roadmap to establish The Trust of Scholarships 4 Us®. All that is needed from the bowling
community and ‘the people’ is for the ‘adults’ to unite and stand-up for their children. Everyone that reads this MEMO
should first watch The Trust of Scholarships 4 Us® link at www.scholarships4us.com/thetrustofscholarships4us in
order to learn about the path to no longer be dependent on A 'SMART' Scheme. The next step is to then follow
Scholarships 4 Us® on Facebook. What is needed to make the transition is for a collective group of former USBC
sanctioned youth bowlers and/or an ownership group of bowling centers to stand-up for what is right and form an
Administrative Council to act as the liaison between the bowling community and Scholarships 4 Us®. Is that you? Now
that you have the path to learn The Truth about being SMART if you don’t act accordingly with the knowledge for what
is right- then you are wrong. “Help me, help us; 4 Us.”

MicHAEL DUNCOMBE
Founder & President
bowling@scholarships4us.com
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BLETHEN|BERENS

Logal Excellence. Personal Commitment. b IC t hC I'le rens.com

JARED M. KOCH

September 12, 2024

Re:  Consultation of September 12, 2024
Dear Michael:

Thank you for speaking with me on September 12, 2024, to discuss the establishment of the Trust of
Scholarships 4 Us and related matters. I appreciate the confidence you have expressed in our firm. This letter is
to confirm that Blethen Berens provides business law, estate planning, employment law, and related legal
services that will be necessary in the establishment of the Trust.

If and when you are ready to proceed with this matter, please contact our office to discuss next steps. Please
contact us if we can be of any help in the future.

BLETHEN BERENS

AN -
4‘/ "’I'I(
L/
Jared M. Koch
JMK/

100 Warren Street, Suite 400 Mankato, MN 56001 P 507-345-1166 F 507-345-8003
{B2196046.1}



M iChael Michael Best & Friedrich LLP

Attorneys at Law

Best’ Scott C. Beightol

T 414.225.4994
E scbeightol@michaelbest.com

October 2, 2024

VIA EMAIL (theprogram@scholarships4us.com)
VIA CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Mr. Michael Duncombe

Re: Cease and Desist
Dear Mr. Duncombe:

This firm represents the United States Bowling Congress, Inc. (“USBC”). If an attorney represents
you, please direct this letter to your counsel immediately and ask them to notify us of such
representation. Direct any future communications on this subject only to me as USBC’s outside
legal counsel.

It has recently come to the USBC’s attention that you have made and continue to make false,
misleading, and defamatory statements concerning the USBC’s Scholarship Management and
Account Reporting for Tenpins (“SMART”) program. Among other statements, in a document titled
“‘“MEMOQO” dated September 17, 2024, and an email sent by you on September 24, 2024, you falsely
stated:

o “My purpose for nearly 4 years has been to understand the reasons tens
of millions of dollars in Prize Funds funded with Prize Money has been
forfeited by former USBC sanctioned youth bowlers and to determine a
solution so that youth bowlers will NEVER AGAIN have to forfeit their
entitled Prize Funds funded with Prize Money.”

e "...youth bowlers have or will forfeit ALL of their entitled Prize Funds funded
with Prize Money.”

¢ “A youth bowler, parent, legal guardian, or authorized representative
has never been required to enroll, register, or sign-up for the SMART
program since its inception in 1994. . . . An organization that does not
require expressed written consent for their service(s) especially in the
management of funds is not providing a program- they are operating a
scheme.”

e “A nonprofit that manages Prize Funds funded with Prize Money without
written consent and then keeps possession of the entitled Prize Funds has
swindled your Prize Money.”

e Throughout the MEMO, you mischaracterize the SMART program as the
“‘SMART Scheme.” Furthermore, in your September 24, 2024email that
distributes the MEMO you state, “The MEMO will provide everyone with the
path for the ONLY alternative solution to A ‘SMART’ Scheme.”

790 North Water Street, Suite 2500 | Milwaukee, WI 53202 | T 414.271.6560 | F 414.277.0656
michaelbest.com
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Beginning no later than September 2024, you disseminated the MEMO including these
statements to bowling center operators across the country via email. On September 17, 2024,
you made these defamatory statements publicly available by posting them on Facebook using
the profile Scholarships 4 Us. Scholarships 4 Us’s website indicates that you are the company’s
founder and president. Furthermore, on September 24, 2024, you sent an email regarding “Youth
Bowlers entitled [sic] Prize Funds” that included a link to the MEMO and contained false and
defamatory statement about the SMART program.

These statements are patently and provably untrue. USBC members agree to abide by USBC
rules when joining USBC, and furthermore participants in the SMART program must review and
accept terms and conditions in order to participate in the program. By stating that consent to the
SMART program is not required and asserting that this is evidence of “swindling” or a “scheme,”
you are alleging that the USBC is retaining scholarship money without the consent of any parties
and implying that this retention of funds is for nefarious purposes. On the contrary, the SMART
program funds are properly used in furtherance of the organization’s tax-exempt purposes under
Section 501(c)(3) of the Internal Revenue Code.

Moreover, you were aware that these statements were false because USBC provided you access
to the Smart Policy Manual on October 19, 2022, and on November 28, 2022. As disclosed in
the SMART Policy Manual, SMART uses a third-party investment advisor to provide the
investment strategy, and all of SMART’s financials are audited annually by an independent
outside auditor. These false statements have caused and continue to cause serious injury to the
USBC'’s reputation and business operations. The false statements could form the basis for legal
claims against you including—but not limited to—defamation, business disparagement, tortious
interference with business relations, tortious interference with contract, and participation in
deceptive trade practices. You are free to operate a competing business entity supporting youth
bowling competitions; however, you may not do so by releasing false and defamatory statements
that disparage USBC and/or the SMART Program.

This letter serves as formal notice that you must immediately cease and desist from making
such false statements. Further, this letter serves as USBC’s formal request that you remove the
Memo, the video, and any other false statements and/or weblinks to any false and defamatory
statements about USBC and/or the SMART program that have been published by you within
thirty (30) days of your receipt of this letter.

Please confirm your agreement to comply with this demand via email to me at the email address
above within seventy-two (72) hours of receiving this letter. If you do not confirm your agreement
to the terms demanded in this letter within seventy-two (72) hours of receipt, or if you fail to remove
the Memo, the video, and any other false statements and/or weblinks to any false and defamatory
statements about USBC and/or the SMART program that have been published by you within
thirty (30) days, the USBC is fully prepared to use any and all lawful means necessary to protect
its rights and reputation, including commencement of a lawsuit.
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By taking the positions articulated in this letter, the USBC does not waive, and does not intend to
waive, any of its rights. The USBC fully preserves any and all rights, claims, and remedies it has
under law, contract, or otherwise.

Very truly yours,
MICHAEL BEST & FRIEDRICH LLP

N el

Scott C. Beightol
Eric A. Johnston

SCB:EAJ:jc

cc: Deputy Executive Director Jason Overstreet (via email Jason.Overstreet@bowl.com)

MBF\010915\0056\39046145.v4
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The Official Response to Cease and Desist

To promote fair
business practices
and competition
through the
education of the
consumer.



The Ofhicial Response to Cease and Desist

Youth bowlers will NEVER AGAIN have to forfeit their
entitled Prize Funds funded with Prize Money with the

establishment of The Trust of Scholarships 4 Us®.

Date: 10/4/2024

RE: MEMO dated 9/17/24

To: Scott C. Beightol, USBC representative
File No. 010915-0056

Michael Best® & Friedrich LLP

From: Michael Duncombe
Founder & President, Scholarships 4 Us®

Page: 1 of 5
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Scott C. Beightbol,

This is confirmation that the Cease and Desist letter was received via email (TheProgram(@Scholarships4Us.com)
on Wednesday October 2, 2024 @ 4:06pm. The certified mail letter will NOT be received as that address is occupied by a
third-party without relation. All future correspondences should be forwarded to the email provided above.

It should be understood that all matters are intended to be addressed in a professional manner with the intent
to promote fair business practices and competition through the education of the consumer. It is essential that the
information provided be reviewed thoroughly as since the formation of SMART there may have never been any
person or organization that provided a dissection of America’s scholarship, amateurism, and after school youth
sports and activities systems. As of this moment there is now comprehensive reasoning to differentiate the business
models of being a non-profit, Scholarship Provider, that manages donor and sponsor funds and a for-profit-third-
party enterprise that manages Prize Funds funded with Prize Money under the collegiate athletic associations’
philosophy of Amateurism.

These are two different business models with separate sources of funding that require distinct accountabilities in
the management and use of the funds. Fortunately, America has been provided with The Trust of Scholarships 4
Us® Educational Video at www.scholarships4us.com/thetrustofscholarships4us which is a 12-minute case that
presents the reason youth bowlers will NEVER AGAIN have to forfeit their entitled Prize Funds funded with Prize
Money with the establishment of The Trust of Scholarships 4 Us®. This is the solution not just in The Sport of
Bowling, but for ALL after school youth sports and activities within The Arts, Sports, and Esports so they too will
have the platform to be able to award Prize Funds funded with Prize Money based on Place Finish.

Since the first scholarship was awarded in 1643 America has been dependent on the donor and sponsor scholarship
system by applying and being selected as recipients without understanding what a scholarship ‘is’ by definition.
According to IRS Topic No. 421: a scholarship is non-taxable income so long as the amount received is used for
enrollment in an educational institution or for necessary supplies for a course at the educational institution. In 1950,
the NCAA® developed another source of funding for an Athletic Scholarship through media rights and granted
itself jurisdiction to determine a collegiate athlete ineligible to compete in collegiate athletics based on their
philosophy of Amateurism- this includes accepting Prize Funds funded with Prize Money based on place finish.
What this has caused is for America to be confused as we may have never understood through explanation who

holds jurisdiction over Scholarship Funds and Prize Money, and how we may use such knowledge to create The
Scholarship System 4 Us.
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The IRS holds absolute jurisdiction over Scholarship Funds and Prize Money. The IRS recognizes a
scholarship as income which means that a Prize Fund funded with Prize Money is entitled to be requested as
either Scholarship Funds (non-taxable income) to be disbursed as a Scholarship Award or Prize Money (taxable
income). The collegiate athletic associations (NCAA®, NAIA®, NJCAA®, NAIA®) hold jurisdiction over a
Prize Fund funded with Prize Money in which the entities follow the policy that if a collegiate athlete accepts
Prize Funds funded Prize Money based on place finish they can determine that person ineligible to compete in
their competitions or tournaments. For this reason, America has been dependent on only offering trophies,
plaques, and medallions based on place finish.

In the year 1994 the USBC begin using the collegiate athletic association’s philosophy of Amateurism
to become the custodian of Prize Funds funded with Prize Money in The Sport of Bowling through what shall
be known as the SMART program which is operated in accordance to the SMART Policy Manual.

“..furthermore participants in the SMART program must review and accept terms and conditions in order to
participate in the program (page 2, Cease and Desist).

¢ In general, parents, legal guardians or authorized representative enroll, register, or sign-up their children
for an after school youth sport, activity, or program. Chapter four of the SMART Policy Manual states
that: “a recipient does not join SMART; he/she automatically becomes a participant in the program when
he/she is included in a scholarship list.”

For the reason that a ‘recipient’ automatically becomes a participant, the term ‘SMART scheme’ has been
used in the MEOMO as it does not meet the same requirements of a ‘SMART program’ that would require
a participant and/or their parent, legal guardian or authorized representative to join, enroll, register, or
sign-up for.

“..you are alleging that the USBC is retaining scholarship money without the consent of any parties and implying
that this retention of funds is for nefarious purposes (page 2, Cease and Desist).

¢ SMART Policy Manual Chapter 3.2.C uses the phrase, “awarding prize/scholarship funds,” in which
neither term is defined within the manual but are used synonymously. There is also no definition provided
for Scholarship or Scholarship Money? A Prize Fund must be funded with something. In the matter of
establishing a Prize Fund to be earned based on Place Finish, if the participant contributes money into the
Prize Fund the money converts into Prize Money. When a participant or a third-party contributes money
into the Prize Fund and receives a tax-deduction for the contribution then the funds convert into
Scholarship Funds. Only the participant holds jurisdiction to convert earned Prize Funds funded with Prize
Money into Scholarships Funds by requesting the funds to be disbursed as a Scholarship Award.
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The USBC is retaining Prize Funds funded with participants’ entitled Prize Money in which neither the
IRS nor the collegiate athletic association’s hold or state jurisdiction for the forfeiture of those entitled
Prize Funds. It is the USBC through their SMART Policy Manual Chapter 4.4 that created the policy of
‘Expiration of Funds’ in which Chapter four of the SMART Policy Manual states that: “a recipient does
not join SMART; he/she automatically becomes a participant in the program. The USBC then considers
these forfeited entitled Prize Funds as SMART Deposited Unassigned Funds.

Fair business practice would require consent to no less than the SMART Policy Manual Chapter 4.4 from
the participant or a parent, legal guardian or authorized representative thereof. Chapter 5.3.B.1&2 of the
SMART Policy Manual states: “funds received from SMART Distribution Account (SMART Deposited
Unassigned Funds) can only be used for scholarships and cannot be used in place of collected prize fund
but can be used to enhance an event.”

SMART Deposited Unassigned Funds are funded with participants entitled Prize Funds funded with Prize
Money and used as an itemized source of funding to ‘enhance a Prize Fund’ that requires the participants
of that event to contribute money into an itemized Prize Fund. For this reason, usage of the term ‘swindle’
has been used in the MEMO as an adjective of ‘scheme.’

“On the contrary, the SMART program funds are properly used in furtherance of the organization’s tax-exempt
purposes under Section 501(c)(3) of the Internal Revenue Code (page 2, Cease and Desist).

¢ A Prize Fund may be funded with both Prize Money and Scholarship Funds which would then form a
Prize Pool. This would require a financial line for each Prize Fund and source(s) of funding for each of
the Prize Funds for the reason that it is not true 100% of the Prize Pool is funded with Prize Funds funded
with Scholarship Funds. An itemized line should state Prize Money not Scholarship Provider. If the Prize
Funds are not itemized then there would never be a reason to believe otherwise that 100% of the ‘SMART
program funds’ are contributed by a donor or sponsor aka Scholarship Funds to be used in ‘furtherance
of the organization’s tax-exempt purpose under Section 501(c)(3) of the Internal Revenue Code.’

What has been nearly a 48 month project shall be recognized as a service to the community by promoting fair business
practices and competition through the education of the consumer. In the year 2024, Scholarships 4 Us® is stating that
through the establishment of The Trust of Scholarships 4 Us® America will have the Legislative-Compliance enterprise
that manages entitled Prize Funds funded with Prize Money with the intended purpose for the funds to be requested as
Scholarship Funds in which Scholarships 4 Us® shall disburse the entitled Prize Funds as a Scholarship Award from The
Trust of Scholarships 4 Us®. However, for the reason Scholarships 4 Us® does not have grant-making approval the
entitled participant may request to cash out their entitled Prize Money with expressed understanding the jurisdiction held
by the collegiate athletic associations.

It is in the best interest of the consumer for non-profits to on/y manage Prize Funds funded with Scholarship

Funds and I shall defend this statement until Thy Kingdom Come. If the USBC is willing to help me, help us- 4 Us; then
that is most certainly in the best interest of the consumer when businesses unite for the common good of the people!
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Cease & Desist

¢ The ‘MEMO’ Cover Image that states “youth bowlers shall NEVER AGAIN forfeit their entitled Prize Funds
funded with Prize Money with the establishment of The Trust of Scholarships 4 Us®” is fair business competition
for the reason it describes the service being provided.

¢ The ‘MEMO’ will be replaced with ‘The Official Response to Cease and Desist’ for the reason that the document
is promoting fair business practices and competition through the education of the consumer.

Michael Duncombe

10/4/24
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RE: grammatical correction to ‘The Official Response to Cease and Desist,” pg. 3 of 4

“The collegiate athletic associations (NCAA®, NAIA®, NJCAA®, NACE®)”

= National Collegiate Athletic Association
= National Association of Intercollegiate Athletics
= National Junior College Athletic Association

= National Association of Collegiate Esports

Wichael :bunwmée, 10/ 18/ 24

www.Scholarships4Us.com



